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Fixed Assets and Properties Document 

Fixed assets and properties 

The resources needed by an organization to operate, provide services, 
expand, and develop its business. It can be tangible, such as lands, 
residential units, and furniture, or intangible, such as logos and copyrights. 

The conditions and criteria that should be met for fixed 
assets and properties 
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A set of criteria has been established to determine fixed assets and 
properties in the Mohammed bin Rashid Housing Establishment: 

(1) Ownership Criterion: The asset must be legally owned by the 
establishment, whether through absolute ownership or authorized 
ownership (such as assets leased through financial leasing). 

(2) Financial Period Criterion: There should be a continuous benefit from 
the asset that extends over multiple financial periods. 

(3) Utilization Criterion: The asset must be utilized in the operational 
activities and services provided by the establishment. 

(4) Valuation Criterion: The value of the asset can be evaluated based on 
market prices. 

(5) Value Criterion: The value of the asset must be 2,000 UAE dirhams or 
more.

The classification of fixed assets and properties 

IFRS

GAAP

GRP

Classification helps organize and categorize fixed assets and properties in 
a logical manner, facilitating their understanding and effective 
management in line with internationally recognized accounting standards 
such as International Financial Reporting Standards (IFRS) or Generally 
Accepted Accounting Principles (GAAP). Thus, two levels of classification 
have been identified: the main classification, which represents a group of 
fixed assets with similar characteristics, and the sub-classification, which 
provides a deeper breakdown of the main groups requiring smaller groups 
for management, aligned with the accounting standards of the 
organization and the GRP system. The following represents the main 
classification of assets and properties in the organization. 

1. 1. Residential Units: These include apartments, residential villas, and 
ready-to-move-in townhouses that are owned by the organization 
and granted to citizens as housing grants or awaiting allocation 
within housing loan services. 

2. 2. Lands allocations: These refer to lands allocated to the organization 
for the establishment of housing and commercial investment 
projects that are either under development or planned for future 
development. 

3. 3. Investment Units: These include shops, commercial complexes, and 
commercial and investment lands that are leased out for 
investment purposes. 

4. 4. Administrative and Operational Assets: These consist of vehicles, 
furniture, electrical appliances, and other administrative or 
operational assets. 

5. 5. Intangible Assets: These include intellectual property, logos, and 
trademarks owned by the organization. 

The organization ensures clarity in defining and classifying fixed assets at 
various managerial and functional levels within the organization. It is 
committed to publishing a documented definition and classification for the 
relevant categories and undertakes periodic reviews to ensure their 
appropriateness and updates. 
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